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NATIONAL TRANSFER ACCOUNTS: AN IMPORTANT TOOL FOR UNDERSTANDING AND MANAGING SOCIAL PROTECTION PROGRAMS IN ALL ECONOMIES

PRESS RELEASE DURING 2ND NTA WORKSHOP, KICC, 8TH NOV. 2011

The National Transfer Accounts (NTA) is an accounting system for measuring aggregate intergenerational flows of resources at each age. The NTA complements the internationally accepted UN system of national income and accounts by incorporating demographic information into these accounts. This is essential in the design, management and financing of social protection systems. 

The NTA disaggregates by age (1-90 years), the components of UN system of national accounts, e.g. consumption, saving, investment, taxes and transfers. This disaggregation is done using individual level data collected through nationally representative household surveys. 
Without household level data that provides information on ages of all family members, it is not possible to incorporate the age variable into the national income accounts. Thus, from a welfare perspective, household survey data are not only important for measuring poverty but are also critical for developing tools for implementing and monitoring antipoverty programs such as the cash transfers to orphans and vulnerable populations, grants to schools and health institutions, nutrition interventions and other social protection programs.
Briefly, the National Transfer Accounts (NTA) can be used to analyze and explain:
· variation in the economic lifecycle and resource reallocations across age groups;
· social support systems (family, government, non-government institutions) for reallocation resources across generations;
· macroeconomic and productivity effects of changes in population age structure;
· economic and fiscal implications of pension, health care, education, child subsidies, and other social protection policies.

The 2nd NTA Workshop has been organized to disseminate findings of research done on Kenya using the NTA methodology and the 1994 and 2005 household surveys. The findings show that because a large percentage of the population is engaged in unregulated informal activities, most people work throughout most of their lives, often starting in childhood, without the option of retiring. Retirement is for a few people in the formal sector, which is one source of social inequalities in the country.
The labor income profile for Kenya reveals an early entry of workers into the labor force, with participation in vigorous work continuing into old age. The labor earnings profiles of Kenyans for 1994 and 2005, when examined in relation to consumption, show striking patterns of income deficits and surpluses at all ages. Taking 1994 and 2005 as representative years, the income surplus starts at around age 23-26, peaks at age 40-45, and ends at age 60. Thus, the first income deficit period (where labor income is less than the amount needed for subsistence consumption) stretches from age 1-22, and the second deficit period covers ages 61-80, approximately. The surplus period (roughly 36 years) lasts from age 23 to 59.      

During deficit periods, transfers are needed to support the basic needs of deprived populations. These transfers are provided by households, governments, and private and non-governmental organizations. The resources available at surplus ages are critical to the financing of the transfers needed to meet expenditures of the deficit populations on essential items such as food, education, health care, and housing. Also critical for such transfers, are institutions such as the familial networks, markets, governments, and social infrastructure. 
The NTA methodology is an essential tool for analyzing the various social protection options in every country.
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